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Saigon Securities Incorporation

GENERAL INFORMATION

THE COMPANY

Saigon Securities Incorporation (“the Company” or “SSI") is a joint stock company established under
the Corporate Law of Vietnam and Operating License No. 3041/GP-UB dated 27 December 1999
issued by Ho Chi Minh City People’s Committee and the first Business Registration No. 056679 dated
30 December 1999 issued by Ho Chi Minh City Department of Planning and Investment. The
Company then received Securities Trading License No. 03/GPHDKD issued by the State Securities
Commission on 5 April 2000 and subsequently amended licenses.

The primary businesses of the Company are brokerage service, securities trading, underwriting for
securities issues, custodian service, finance and investment advisory service, margin lending service
and derivatives trading.

The Company’s shares were officially listed on Hanoi Securities Trading Center (now Hanoi Stock
Exchange) from 15 December 2006. On 29 October 2007, the listing was switched to Ho Chi Minh
Stock Exchange.

The Company's Head Office is located at 72 Nguyen Hue Street, District 1, Ho Chi Minh City. The
Company also has branches and transaction offices based in Ho Chi Minh City, Hanoi, Vung Tau, Hai
Phong and Nha Trang.

BOARD OF DIRECTORS

Members of the Board of Directors during the year and at the date of this report were:

Name Title Election

Mr. Nguyen Duy Hung Chairman Re-elected on 23 April 2015
Mr. Nguyen Hong Nam Member Re-elected on 25 April 2014
Mr. Ngo Van Diem Member Re-elected on 21 April 2017
Mr. Bui Quang Nghiem Member Re-elected on 25 April 2014
Mr. Nguyen Duy Khanh Member Elected on 23 April 2015
Mr. Hironoki Oka Member Elected on 23 April 2015
BOARD OF SUPERVISION

Members of the Board of Supervision during the year and at the date of this report were:

Name Title Election/Resignation

Mr. Nguyen Van Khai Head of the Board of Supervision Re-elected on 25 April 2016
Mr. Dang Phong Luu Member Re-elected on 23 April 2015
Ms. Ho Thi Huong Tra  Member Re-elected on 21 April 2017

Resigned on 13 November 2017

MANAGEMENT
Members of the Management during the year and at the date of this report were:

Name Title Appointment/Re-appointment

Mr. Nguyen Duy Hung Chief Executive Officer Appointed on 05 March 2007
Mr. Nguyen Hong Nam  Deputy Chief Executive Officer Re-appointed on 05 September 2003
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Saigon Securities Incorporation

GENERAL INFORMATION (continued)

LEGAL REPRESENTATIVE

The legal representative of the Company during the year and at the date of this report was Mr. Nguyen
Duy Hung, Chairman of the Board of Directors cum Chief Executive Officer.

AUDITORS

The auditors of the Company are Ernst & Young Vietnam Limited.
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Saigon Securities Incorporation

REPORT OF MANAGEMENT

Management of Saigon Securities Incorporation (‘the Company”) is pleased to present its report and
the financial safety ratio report of the Company as at 31 December 2017.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE FINANCIAL SAFETY RATIO REPORT

Management confirmed that it has complied with the requirements of Circular No. 87/2017/TT-BTC
dated 15 August 2017 issued by the Ministry of Finance on financial safety ratio and remedies
applicable to securities companies that fail to meet the stipulated financial safety ratio in the
preparation and presentation of the financial safety ratio report as at 31 December 2017.

STATEMENT BY THE MANAGEMENT

Management does hereby state that, in its opinion, the accompanying financial safety ratio report is
prepared in accordance with the requirements of Circular No. 87/2017/TT-BTC dated 15 August 2017
issued by the Ministry of Finance on financial safety ratio and remedies applicable to securities
con Qanies that fail to meet the stipulated financial safety ratio.

CONGFan
CO PHAN :

Mr. Nguyen Duy Hung
Chief Executive Officer

Ho Chi Minh City, Vietnam
26 March 2018
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Ernst & Young Vietnam Limited Tel : + 84 28 3824 5252
28th Floor, Bitexco Financial Tower Fax: + B4 28 3824 5250
2 Hai Trieu Street, District 1 ey.com

Building a better Ho Chi Minh City, S.R. of Vietnam
working world

Reference No.: 60755007/19508568-ATTC
INDEPENDENT AUDITORS’ REPORT

To: The Shareholders of
Saigon Securities Incorporation

We have audited the accompanying financial safety ratio report of Saigon Securities Incorporation (“the
Company”) as at 31 December 2017 as prepared on 26 March 2018 and set out on pages 6 to 30. The
report has been prepared by the Company's Management in accordance with the regulations under
Circular No. 87/2017/TT-BTC dated 15 August 2017 issued by the Ministry of Finance on financial safety
ratio and remedies applicable to securities companies that fail to meet the stipulated financial safety ratio
(herein referred to as “the regulations on preparation of the financial safety ratio report') and Note 2.1 to
the financial safety ratio report.

Management’s responsibility

The Company's Management is responsible for the preparation and presentation of the financial safety
ratio report in accordance with the regulations on preparation of the financial safety ratio report and Note
2.1 to the accompanying financial safety ratio report, and for such internal control as the Company's
Management determines is necessary to enable the preparation and presentation of the financial safety
ratio report that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Qur responsibility is to express an opinion on the financial safety ratio report based on our audit. We
conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial safety ratio report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial safety ratio report. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial safety ratio report, whether due to fraud
orerror. In making those risk assessments, the auditors consider internal control relevant to the Company's
preparation and fair presentation of the financial safety ratio report in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control. An audit also includes evaluating the appropriateness of policies used
as well as evaluating the overall presentation of the financial safety ratio report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

A member firm of Ernst 8 Young Global Limited
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Building a better
working world

Opinion

In our opinion, the financial safety ratio report as at 31 December 2017 is prepared and presented, in all
material respects, in accordance with the regulations on preparation of the financial safety ratio report and
Note 2.1 to the financial safety ratio report.

Basis of preparation and restriction on use of audit report

Without modifying our opinion, we draw attention to Note 2.1 and Note 3 to the financial safety ratio report,
which describes the applicable regulations, interpretations and policies to preparation of the financial
safety ratio report. Also as described in Note 2.2, the financial safety ratio report is prepared to comply
with the regulations on preparation and disclosure of the financial safety ratio report. As a result, this report
may not be suitable for other purposes.

Aoz

.-, 1a Tran Mai Thao

Deputy General Director Auditor

Audit Practising Registration Audit Practising Registration
Certificate No. 2400-2018-004-1 Certificate No. 2466-2018-004-1

Ho Chi Minh City, Vietnam

26 March 2018

& member firm of Ernst & Young Global Limited
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SAIGON SECURITIES INCORPORATION SOCIALIST REPUBLIC CF VIETNAM

Official letter No. .../2018/CV-SSIHO Independence - Freedom - Happiness
[o[0]e] o0o
Re: financial safety ratio report Ho Chi Minh City, 26 March 2018

FINANCIAL SAFETY RATIO REPORT

As at: 31 December 2017

To: State Securities Committee
We hereby confirm that:

(1) The report is prepared on the basis of updated data at the reporting date and in accordance with
the regulations under Circular No. 87/2017/TT-BTC dated 15 August 2017 issued by the Ministry
of Finance on financial safety ratio and remedies applicable to securities companies that fail to
meet the stipulated financial safety ratio;

(2) Subsequent events after the date of this report that can have effects on the financial position of
the Company will be updated in the next reporting period;

(3) We bear full legal responsibility for the accuracy and
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Hoang Thi Minh Thuy /' Nguyen Kim Long Nguyen Duy Hung
Chief Accountant /' Head of Internal Control Chief Executive Officer

ONG TY
CO PHAN

Ho Chi Minh City, Vietnam

26 March 2018
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Saigon Securities Incorporation

FINANCIAL SAFETY RATIO REPORT
as at 31 December 2017

SYNTHESIZING TABLE ON EXPOSURES TO RISKS AND LIQUID CAPITAL

Unit: VND
Exposures to risk/
No | ltems Notes Liquid capital
1 Total exposures to market risk 4 395,321,347 870
2 Total exposures to settlement risk 5 601,194,389,344
3 Total exposures to operational risk 6 317,490,405,088
4 Total exposures to risks (4=1+2+3) 1,314,006,142,302
5 Liquid capital 7 6,553,196,044,273
6 Liquid capital ratio (6=5/4) (%) Ty 498.72%

—

Chief Accountant

Head of Internal Control

Hoang Thi Minh Thuy / Nguyen Kim Long~—

Ho Chi Minh City, Vietnam

26 March 2018

Nguyen Duy Hung
Chief Executive Officer
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT
as at 31 December 2017

1. THE COMPANY

Saigon Securities Incorporation (“the Company”) is a joint stock company established under
the Corporate Law of Vietnam and Operating License No. 3041/GP-UB dated 27 December
1999 issued by Ho Chi Minh City People's Committee and first Business Registration No.
056679 dated 30 December 1999 issued by Ho Chi Minh City Department of Planning and
Investment. The Company then received Securities Trading License No. 03/GPHDKD issued
by the State Securities Commission on 5 April 2000 and subsequent amended licenses.

The primary businesses of the Company are brokerage service, securities trading,
underwriting for securities issues, custodian service, finance and investment advisory service,
margin lending service and derivatives trading.

The Company’s shares were officially listed on Hanoi Securities Trading Center (now Hanoi
Stock Exchange) from 15 December 2006. On 29 October 2007, the listing was switched to
the Ho Chi Minh Stock Exchange.

Charter capital

According to Business Registration No. 056679 dated 30 December 1999 issued by Ho Chi
Minh City Department of Planning and Investment, the Company’s charter capital was initially
VND 6,000,000,000. The charter capital has been supplemented over time in accordance with
amended licenses. As at 31 December 2017, in accordance with latest Amended License No.
10/GPDC-UBCK signed by the Chairman of State Securities Commission, which has been
effective since 30 January 2018, the Company's total charter capital amounted to VND
5,000,636,840,000.

Location and network

The Company's Head Office is located at 72 Nguyen Hue Street, District 1, Ho Chi Minh City,
Vietnam. As at 31 December 2017, the Company has branches located in Ho Chi Minh City,
Hanoi, Hai Phong, Vung Tau and Nha Trang, and transaction offices located in Ho Chi Minh
City and Hanoi.

Subsidiaries

As at 31 December 2017, the Company had two (02) directly owned subsidiaries as follows:

Company Charter %
Name Established under Business sector capital holding
SSI Asset Operating License Investment fund VND30 100%
Management No.19/UBCK- GP dated 03 management and billion

Company Ltd. August 2007 investment portfolio

(SSIAM) management

SSl Approval Letter of Member Investments in VND380 80%
Investment Fund Foundation securities and other billion

Member Fund No.130/TB-UBCK dated 27 investible assets,

(SSI IMF) July 2010 inclusive of real estates

Besides, as at 31 December 2017, the Company had one (01) indirectly owned by SSI IMF
subsidiary named SSI International Corporation.

Associates
As at 31 December 2017, the Company has three (03) indirectly controlled associates.
Employees

Total number of employees of the Company at 31 December 2017 was 850 persons (at 31
December 2016: 686 persons ).
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

BASIS OF PRESENTATION
The applicable regulations

The financial safety ratio report of the Company is prepared and presented in accordance
with the regulations under Circular No. 87/2017/TT-BTC dated 15 August 2017 issued by the
Ministry of Finance on financial safety ratio and remedies applicable to securities companies
that fail to meet the stipulated financial safety ratio. The financial safety ratio report of the
Company is prepared on the basis of the financial statements of the Company at the reporting
date.

Interpretations internally applied for certain cases for which there is no specific guidance
in Circular No. 87/2017/TT-BTC and others.

In the preparation and presentation of this report, the Company has applied the following
interpretations based on the Company's understanding and own assessment for certain cases
for which no specific guidance is available in Circular No. 87/2017/TT-BTC as follows:

No | ltems The Company s mterpretatlon

1 Item “Total operating ' To accurately determine the Companys actual

expenses incurred during | operating expenses within twelve (12) consecutive
| the period " (Clause 2,

operational risk, Circular No. | deducted from total expense.
87/2017/TT-BTC) '

revaluation of financial assets at fair value through
profit and loss (“FVTPL") from Item “Total operating

| expenses incurred during the period” for the purpose
of calculating the Company's exposures to
operational risk.

months up to the reporting date, non-monetary |
Article 8 — Exposures to | expenses incurred during the period shall be |

| Accordingly, the Company has deducted loss from |

2 Item “Total increase or Financial assets which are used as collateral assets

decrease in securities for the Company's liabilities shall be deducted from
investment value® (Clause  the liquid capital and be excluded from the
3, Article 5 — Deductible calculation of exposures to market risk in accordance

items from the liquid capital with Circular No. 87/2017/TT-BTC.
of securities companies and
Clause 1, Article 7 —
Supplemental items, No.

i Circular 87/2017/TT-BTC)

Accordingly, any gain/(loss) from revaluation of
' these financial assets which has been recognised in
| the financial statements, shall be also deducted from
' the Company's liquid capital to ensure the accuracy
‘ of the financial safety ratio.

3 [ ltem “Supplemental ' Supplemental exposures to market risk are
| exposures to market risk’ | calculated by Scale of market risk (excluded the
| (Clause 5, Article 8 — | supplemental exposures) x Surplus risk coefficient.

| Exposures to market risk,
| Circular No. 87/2017/TT- |
BTC) _ |

4 ltem “Suppfementa! Supplemental exposures to settlement risk are
| exposures to settlement calculated by Scale of settlement risk (excluded the
risk” (Clause 8, Article 10 — | supplemental exposures) x Surplus risk coefficient.
Exposures to settlement risk, | Term deposits used as collaterals for the Company’s
Circular No. 87/2017/TT- borrowings are included in the calculation of
BTC) exposures and supplemental exposures to

settlement risk and not deducted from liquid capital
in accordance with the regulations stated in Article 5
and Article 10 of Circular No. 87/2017/TT-BTC.
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

2.2

2.3

3.1

3.2

3.3

BASIS OF PRESENTATION (continued)

Purpose of preparation

The financial safety ratio report is prepared to comply with the regulations on preparation and
disclosure of the financial safety ratio report and may not be suitable for other purposes.

Reporting currency

The Company prepares this report in Vietnam dong (“VND").

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT

Changes in policies for preparation of the financial safety ratio report

On 15 August 2017, the Ministry of Finance issued Circular No. 87/2017/TT-BTC on financial
safety ratio and remedies applicable to securities companies that fail to meet the stipulated
financial safety ratio (“Circular 87").

Circular 87 has taken effective since 10 October 2017 and superseded Circular No.
226/2010/TT-BTC dated 31 December 2010 by the Ministry of Finance on financial safety
ratio and remedies applicable to securities companies that fail to meet the stipulated financial
safety ratio and Circular No. 165/2012/TT-BTC dated 9 October 2012, amending and
supplementing a number of articles of Circular No. 226/2010/TT-BTC.

Circular 87 comprises the following changes in comparison with the previous regulations:

» Supplementing guidance on the calculation of exposures to market risk for derivatives
and covered warrant.

» Amending and clarifying the method for determing value of certain items presented in the
Exposures to market risk, Exposures to settlement risk and Liquid capital tables.

Liquid capital ratio

Liquid capital ratio of the Company is determined using the formula specified in accordance
with Circular No. 87/2017/TT-BTC as follows:

Liquid Capital x 100%
Total exposures to risks

Liquid Capital ratio =

In particular, total exposures to risks are the sum of exposures to market risk, settlement risk,
and operational risk.

Liquid Capital

In accordance with Circular No. 87/2017/TT-BTC, the Company'’s liquid capital is the total
equity that can be converted into cash within ninety (90) days, details as follows:

» Owners' equity, excluded redeemable preferred share (if any);

» Share premium, excluded redeemable preferred share (if any);

» Convertible bonds — Equity component (applicable to securities companiy that is
convertible bonds issuer)

Other owners' equity;

Differences from revaluation of assets at fair value,
Foreign exchange rate differences;

Charter capital supplementary reserve,

Operational risk and financial reserve;

Other reserves in accordance with prevailing regulations;

10
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

3.3

3.3.1

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Liquid Capital (continued)

|

>

b

Undistributed retained earnings;
Balance of provision for impairment of assets;

Fifty percent (50%) of fixed assets’ increased value revaluated in accordance with
prevailing regulations (in case of positive revaluation), or minus the total decreased value
(in case of negative revaluation);

Decreases to liquid capital (Note 3.3.1);
Increases to liquid capital (Note 3.3.2); and
Other capital (if any).

Decreases to liquid capital

The Company's liquid capital is decreased due to the following items:

>
>

>

Treasury shares (if any);

Total decreases in value of financial assets recognised at cost equivalent to the difference
between market value and carrying value of the assets, excluding the securities issued
by the Company's related parties as well as the securities restricted to transfer with the
remaining restriction period of more than ninety (90) days as from the date of financial
safety ratio report;

The escrow value, in case the Company places collateral assets to the banks for banks’
guarantee upon the Company's issuance of cover warrant, is determined as the minimal
value of the followings: the value of banks’ guarantee and the value of collateral assets
(equivalent to volume of assets * asset price * (1 — Market risk coefficient);

The value of the Company's assets used as collaterals for the Company's liabilities with
other institutions and individuals, of which the remaining terms are of more than ninety
(90) days, (equivalent to volume of assets * asset price * (1 — Market risk coefficient);

Short-term assets include prepaid items, receivables and advances of which the
remaining recovery period or settlement period is of more than ninety (80) days, and other
short-term assets;

Long-term assets;

The qualified, adversed or disclaimed items on the audited, reviewed financial statements
(if any);

Securities issued be the Company's related parties in the following cases:

» The parent company, subsidiaries, joint ventures, associates of the Company;

s Subsidiaries, joint ventures, associates of the Company’s parent company.
Securities restricted to transfer with the remaining restricted period of more than 80 days
as from the calculation date;

Irrecoverable items from other counter parties which are assessed as completely
insolvent, are determined at the contract value.

When determining the above decrease amount to liquid capital, the Company makes the
forllowing adjustment to the decrease value:

>

| 2

For assets used as collaterals obligations with other entities and individuals, the decrease
value shall be deducted by the minimal value of the followings: market value of the assets,
book value and residual value of the obligation;

For assets secured by other entities and individuals' assets, the decrease value shall be
deducted by the minimal value of the followings: value of the collaterals, book value.

Accordingly, value of collaterals is determined by volume of assets * asset price * (1 — Market
risk coefficient) in accordance with Circular No. 87/2017/TT-BTC.

The Company does not calculate risk exposures for items that are deducted from liquid
capital.

11



Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

3.3

332

3.4

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Liquid capital (continued)
Increases to liquid capital

The Company's liquid capital is increased due to the following items:

» Total increases in value of financial assets recognised at cost equivalent to the difference
between market value and carrying value of the assets, excluding the securities issued
by the Company's related parties as well as the securities restricted to transfer with the
remaining restriction period of more than ninety (90) days as from the date of financial
safety ratio report; and

» Debts that are convertible to equity, including: convertible bonds, preferred shares and
other debt instruments registered to supplement liquid capital with the State Securities
Commission and satisfied all conditions stated in Clasue 2, Article 7 of Circular
87/2017/TT-BTC.

The total value of debt items used to supplement liquid capital is in maximum 50% of the
Company's owners’ equity. Regarding convertible debts and debts registered to supplement
the Company’s liquid capital with the State Securities Committee, the Company deducts 20%
of their original value each year during the last five (05) years prior to maturity/conversion into
common shares and deducts 25% of residual value quarterly during the last four (04) quarters
prior to maturity/conversion into common shares.

Exposures to market risk

Exposures to market risk are the potential losses which may occur when the market value of
the Company'’s assets fluctuates in a negative trend and are determined by the Company at
the end of the transaction day using the following formula:

Exposures to market risk = Net position x Asset price x Market risk coefficient

In particular, net position is the net volume of securities held by the Company at the reporting
date, after being deducted by the number of securities lent and increased by the number of
securities borrowed in accordance with prevailing regulations.

Exposures to market risk of securities not yet fully distributed from underwriting contracts in
the form of a firm commitment, covered warrant issued by the Company and future contracts
are determined using the formula presented in Note 3.4.2.

Assets which are excluded when determining exposures to market risk include:

» Treasury shares;

» Securities issued by related parties of the Company in the following cases:
¢ The parent company, subsidiaries, joint ventures, associates of the Company;
« Subsidiaries, joint ventures, associates of the Company’s parent company.

» Securities restricted to transfer with the remaining restricted period of more than 90 days
as from the calculation date.

» Bonds, debt instruments and valuable papers in the money market which have been
matured.

» Securities which have been hedged by sell warrants or futures contracts; sell warrants
and sell options which have been used to hedge for underlying securities.

12



Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

3.4
3.4.1

3.4.2

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Exposures to market risk (continued)
Market risk coefficient

Market risk coefficient is determined for each account of assets as specified in Circular No.
87/2017/TT-BTC.

Asset price
a. Cash and cash equivalents, money market instruments

Value of cash in VND is the cash balance at the calculation date. Value of cash in foreign
currencies is the equivalent in VND using the exchange rate published by credit institutions
which are allowed to conduct foreign currencies trading at the calculation date.

Value of cash equivalent and money market instruments is the amount deposited or
acquisition cost plus accrued interest using the effective interest rate as at the calculation
date.

b. Bonds

Value of listed bonds is the average price quoted on the trading system of Securities Stock
Exchange on the latest trading day plus accrued interest. In case there is no transaction for
such bonds during more than two (2) weeks prior to the date of calculation, the value of bonds
is the highest of the following values: acquisition cost; face value and price determined by the
internal valuation methods.

Value of unlisted bonds is the highest of the following included accrued interest values: quoted
price on the quotation system selected by the Company (if any); acquisition cost; face value;
price determined by the internal valuation methods.

¢c. Shares

Value of listed shares are determined based on the quoted closing prices on the Ho Chi Minh
Stock Exchange and the Hanoi Stock Exchange.

Value of unlisted shares which have been registered on the unlisted public companies market
(UPCoM) is the quoted average closing prices of the latest trading day prior to the date of
calculation.

In case there is no transaction of the shares listed or registered on UPCoM during more than
two (2) weeks prior to the date of calculation, value of these shares is the highest of the
following values: book value; acquisition cost and price determined by internal valuation
methods of the Company.

Value of shares which are suspended from trading, delisted or cancelled is the highest of the
following values: book value, par value, price determined by internal valuation methods of the
Company.

Value of shares which are registered or custody but has not been listed or registered for
trading is the average price of quotations from at least three (03) securities companies which
are not related to the Company on the latest trading day prior to the date of calculation. If
there are no sufficient quotation from at least three (03) securities companies, the value of
shares is the highest of the following values: quoted price; value determined in the latest
reporting period; book value; acquisition cost; price determined by internal valuation methods
of the Company.

Value of shares of organizations in term of dissolution, or of bankruptcy is 80% liquidated value
of the shares at the date of preparation of the latest balance sheet, or price determined by internal
methods of the Company.

The value of other shares or capital contributions is the maximum of book value; acquisition
cost/value of capital contribution; price determined by internal methods of the Company.

13



Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

3.4

3.4.2

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Exposures to market risk (continued)
Asset price (continued)
d. Funds/shares of securities investment companies/ETF fund

Value of public close-end fund is the closing price of the latest trade date prior to the date of
calculation. In case public close-end fund has no transactions in more than two (02) weeks
prior to the date of calculation, the value is calculated by net asset value ("NAV") per fund
certificate at the latest reporting period prior to the calculation date.

Value of member/open-end fund/shares of securities investment companies in private issues
is the NAV per unit of contributed capital/fund certificate unit/shares at the latest reporting
period prior to the date of calculation.

Value of other funds/shares is price determined by the internal methods of the Company.

e. Undistributed securities from underwriting contracts in form of firm commitment
» Exposures to market risk of these securities are determined as the following formula:

Exposures to market risk

= {Quantity of undistributed securities, or distributed but not yet paid

X Issuance underwriting price — Value of collaterals (if any)} x Issuance risk coefficient

x | Market risk coefficient + (Issuance underwriting price — Trading price) (if positive)
Issuance underwriting price

In case of Initial Public Offering (IPO), including initial equitization auction, bonds auction,
trading price is equal to book value per share of issuer at the latest period, or initial price (if
unable to determine book value), or par value (in case of bonds).

» Market risk coefficient is determined in Note 3.4.1

» Issuance risk coefficient is determined based on remaining duration to the ending date of
the distribution period according to the contract, but not exceed the allowed distribution
period in accordance with legislative regulations, as follows:

¢ Until the last day of the distribution period, if the remaining time is more than sixty
(60) days: the issuance risk coefficient is 20%;

o  Until the last day of the distribution period, if the remaining time is from thirty (30) to
sixty (60) days: the issuance risk coefficient is 40%;

« Until the last day of the distribution period, if the remaining time is less than thirty (30)
days: the issuance risk coefficient is 60%;

* In the period from the last day of the distribution period to the settlement day: the
issuance risk coefficient is 80%.

» After the last settlement day, the Company has to determine the exposures to market
risk of securities that have not been distributed using the formula in Note 3.4 in
accordance with regulations stated in Clause 4 Article 8 - Circular No. 87/2017/TT-
BTC.

* Value of customers’ collaterals is determined as follows:
Value of collaterals = Volume of assets x Asset price x (1 — Market risk coefficient).

14




Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

3.4

34.2

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Exposures to market risk (continued)
Asset price (continued)
f  Covered warrants issued by the Company

» Exposures to market risk of covered warrants issued by the Company, in case of gain, is
determined by the following formula:

. Price of Quantity of
Setlement  Quantity of underlying underlying Escrow
price of the ~ outstanding securities in securities value
Exposures | ynderlying covered Conversion accordance usedto | Market when
tomarket = socuriies ©  warrants  © rile - with * hedgefor *  risk - issuing
risk at the date issued by Appendix || the coefficient the
of the of Circular covered covered
caleulation Company 87/2017/TT- warrants warrants
BTC issued

The underlying securities in the above formula shall satisfy the following conditions: being
included in the issuance plan or registered with the State Securities Commission on the
use of these securities to hedge against the risks of the covered warrants; and being the
underlying securities of the covered warrants.

» In case of loss from covered warrants issued by the Company, the Company shall
calculate exposures to market risk of underlying securities from the hedging activities
instead of calculate exposures to market risk of the covered warrants.

» The Company also calculates market risk for the difference between the value of the
underlying securities used to hedge against the risk of the covered warrants and the value
of the underlying securities necessary to hedge for the covered warrants (corresponding
to hedging value).

g. Futures contract

Exposures to market risk of futures contracts are determined by the following formula:

Expostires _ rCIosing . Open Value of _1; . Market risk Escrow
tomarket = 9 “oee olime ©  PUISHAsSd coefficient ~ value
risk | P securities |

The value of purchased securities in the above formulae is the value of underlying securities
purchased by the Company to cover for future contractual obligations.

Escrow value in the above formulae is the value of assets that the Company deposits for
trading, dealing and creating a market related to future contracts.
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

34

34.3

3.5

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Exposures to market risk (continued)
Increase of exposures to market risk

Exposures to market risk of assets are increasingly adjusted in case that the Company over
invests in these assets, except for the securities under firm commitment issuance underwriting
contract, Government bonds and bonds guaranteed by the Government. The exposures to
market risk will be adjusted in accordance with following principles:

» An increase of 10% if the total value of investment in shares and bonds of a securities
issuer for more than 10% to 15% of the owners' equity of the Company.

» An increase of 20% if the total value of investment in shares and bonds of a securities
issuer for more than 15% to 25% of the owners’ equity of the Company.

» An increase of 30% if the total value of investment in shares and bonds of a securities
issuer for more than 25% of the owners’ equity of the Company.

Dividends, coupons, preference right of shares (if any) or interest of deposits, cash
equivalents, negotiable instruments and valuable papers shall be added to the value of asset
for the purpose of determining the exposures to market risk.

Exposures to settlement risk

Exposures to seftlement risk are the potential losses which may occur when a partner fails to
fulfill its settlement obligation or transfer assets on time as committed. Exposures to
settlement risk are determined at the transaction date as follows:

» For term deposits at credit institutions; loans to organizations and individuals; securities
borrowing contracts in accordance with legal regulations; repurchase agreements and
reversed repurchase agreements in accordance with prevailing regulations; margin loans
in accordance with prevailing regulations; receivables, other receivables and other assets
exposed to settlement risk, exposures to settlement risk before the date of securities
transfer, cash settlement, contract liquidation shall be determined using the following
formula:

Exposures to settlement risk = Settlement risk coefficient of partner x Value of assets
exposed to settlement risk

» For underwriting contracts in the form of firm commitment signed with other organizations
in a syndicated underwriting contract in which the Company is the lead underwriter, the
exposures to settlement risk value equals 30% of the remaining value of unpaid
underwriting contracts.

» For overdue receivables, other receivables and other assets, securities which have not
been received on time, including securities and cash which have not been received from
term deposits at credit institutions; loans to organizations and individuals; securities
borrowing contracts in accordance with prevailing regulations; repurchase and reverse
repurchase agreements in accordance with prevailing regulations; matured margin loans
in accordance with prevailing regulations, exposures to settiement risk is determined as
follows:

Exposures to settlement risk = Settlement risk coefficient by time x Value of assets
exposed to settlement risk

16
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

3.5

3.5.1

352

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Exposures to settlement risk (continued)
Settlement risk coefficient

Settlement risk coefficient is determined based on the type of counterparties and the overdue
period as stipulated in Circular No. 87/2017/TT-BTC.

Value of assets exposed to settlement risk
a. Purchase or sale of securities for customers or the Company

Value of assets exposed to settlement risk is the market value of the contract determined as
follows:

» Exposures to settlement risk is as follows:

| No. Type of transaction Value of assets exposed to settlement risk
1. | Term deposits and loans without Total loan value
collaterals
2. | Securities lending Max{(Market value of the contract —Collateral
value (if any)),0}
3. | Securities borrowing Max{(Collateral value — Market value of the

contract),0}

4. | Reverse repurchase agreements Max{(Contract value based on purchase
price — Market value of the contract x (1 -

Market risk coefficient)),0}

5. | Repurchase agreements Max{(Market value of the contract x (1 -
Market risk coefficient) - Contract value

based on selling price),0}

6. | Margin contracts (loans to Max{(Margin balance - Collateral value),0}
customers to purchase

securities)/other economic
agreements with the similar nature

Margin balance includes outstanding loan principal, interest and other fees.

Customers' collateral value is determined in line with Note 3.5.3. In case the value of
collaterals does not have any reference in the market, its value is determined by the internal
methods of the Company.

Value of assets is determined in line with Note 3.4.2.
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

3.5

3.5.2

353

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Exposures to settlement risk (continued)
Value of assets exposed to settlement risk (continued)
b. Securities trading

Value of assets exposed to settlement risk in securities trading as the following standard:

No. | Period Value of assets exposed to settlement risk

A — For the selling transactions (seller is the Company or its customers under the securities
brokerage activities)

1. Before the settlement
date/period 0
2. After the settlement date/period | Market value of the contract (if market value is

less than trading value)
0 (if market value is greater than trading value)

B — For the buying transactions (buyer is the Company or the Company's customer)

1. Before the securities transfer 0
date/period

2 After the securities transfer Market value of the contract (if market value is
date/period less than trading value)

0 (if market value is greater than trading value)

Settlementitransfer period of securities is T+2 (for listed securities), T+1 (for listed bonds);
T+n (for transactions outside the official trading system within n days under agreement of both
parties), or in accordance with prevailing regulations (for derivatives).

¢. Receivables, matured bonds, matured debt instruments

Value of assets exposed to settlement risk is the value of receivables calculated based on par
value, plus accrued interest, related costs and less cash received previously (if any).

Deduction of collateral
The value of collaterals shall be deducted from the Company’s value of assets exposed to

settlement risk if the related contracts and transactions satisfy the following conditions:

» Partners or customers use collaterals to ensure their fulfilment of obligations and their
collaterals are cash, cash equivalents, valuable papers, negotiable instruments on the
money market, securities listed and registered on the Securities Stock Exchange,
Government bonds, bonds guaranteed by the Ministry of Finance;

» The Company has rights to control, manage, use, and transfer collaterals if partners fail
to make payment fully and timely as agreed in the contracts.

Value of asset subjected to deduction is determined as follows:
Collateral value = Volume of assets x Asset price x (1 — Market risk coefficient)

Assets price is determined in accordance with Note No.3.4.2

18
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NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

3.5
3.5.4

355

3.6

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF FINANCIAL
SAFETY RATIO REPORT (continued)

Exposures to settlement risk (continued)
Increase in exposures to settlement risk

Exposures to settlement risk are adjusted to increase in the following cases:

» An increase of 10% if the value of deposits contracts, loans, receivables, repurchase
agreements, reversed repurchase agreements, the total value of loans to an organization,
an individual and a group of related organizations/ individuals (if any) account for more
than 10% to 15% of the owners’ equity of the Company;

» An increase of 20% if the value of deposits contracts, loans, receivables, repurchase
agreements, reversed repurchase agreements, the total value of loan to an organization,
an individual and a group of related organizations/ individuals (if any) account for more
than 15% to 25% of the owners’ equity of the Company;

» An increase of 30% if the value of deposits contracts, loans, receivables, repurchase
agreements, reversed repurchase agreements, the total value of loan to an organization,
an individual and a group of related organizations/ individuals (if any), or an individual and
related parties of that individual (if any), account for more than 25% of the owners’ equity
of the Company.

Net bilateral clearing value of assets exposed to settlement risk

Value of assets exposed to settliement risk is subject to net bilateral clearing in cases:
» Settlement risk relating to the same partner,

» Settlement risk occurred to the same type of transaction;,

» The net bilateral clearing is agreed in prior by related parties by documents.

Exposures to operational risk

Exposures to operational risk are the potential losses which may occur due to technical errors,
system errors and business processes, human errors during performing their work, or due to
the lack of capital resulting from expenses, losses arising from investment activities, or other
objective reasons.

Exposures to operational risk of the Company is determined at the higher of 25% of the
Company's operating expenses within twelve (12) consecutive months up to the month before
reporting date or 20% of the Company's legal capital.

The Company's operating expenses are determined from total expenses incurred in the period
less: depreciation expense; reverse/provision expense for the impairment of short-term, long-
term financial asset and mortgage assets; reverse/provision expense for the impairment of
receivable; reverse/provision expense for the impairment of other short-term asset; and loss
from revaluation of financial assets at fair value through profit and loss ("FVTPL") which has
been recognized into expense in the period.
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NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

4,

CALCULATION SHEET ON EXPOSURES TO MARKET RISK

Investment items

Risk
coefficient
%

Scale of risk
VND

Exposures
to risk
VND

(1)

(2)

(3)=(1)x(2)

Cash and cash equivalents, monetary market instruments

g

Cash (VND)

0

274,962,464

Cash equivalents

0

103,508,200,485

Valuable papers, negotiable
instruments in the money market,
Certificate of deposit

Government bonds

Zero-coupon Government bonds

Coupon Government bonds

Government bonds (include treasury
bond and construction bond issued),
Government bonds of OECD countries
or guaranteed by the Government or
the Central Bank of the OECD
countries, Bonds issued by
international institutions such as IBRD,
ADB, IADB, AFDB, EIB and EBRD

1.

Corporate bonds

8.

Listed bonds having remaining maturity
of less than 1 year, including
convertible bonds

Listed bonds having remaining maturity
of 1 to under 3 years, including
convertible bonds

10

Listed bonds having remaining maturity
of 3 to under 5 years, including
convertible bonds

15

Listed bonds having remaining maturity
of more than 5 years, including
convertible bonds

20

Unlisted bonds having remaining
maturity of less than 1 year, including
convertible bonds

25

204,725,480,000

51,181,370,000

Unlisted bonds having remaining
maturity of 1 to under 3 years,
including convertible bonds

30

50,016,729,760

15,005,018,928

Unlisted bonds having remaining
maturity of 3 to under 5 years,
including convertible bonds

35

Unlisted bonds having remaining
maturity of more than 5 years,
including convertible bonds

40
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NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)

as at 31 December 2017

4,

CALCULATION SHEET ON EXPOSURES TO MARKET RISK (continued)

Risk Exposures
. coefficient Scale of risk to risk
Investment items % VND VND
(1) (2) (3)=(1) x(2)
IV. Shares
8. Ordinary shares, preferred shares of
entities listed in Ho Chi Minh Stock
Exchange; open-end fund certificates 10 939,032,868,980 | 93,903,286,898
9. Ordinary shares, preferred shares of
entities listed in Hanoi Stock Exchange 15 38,774,773,300 5816,215995
10. Ordinary shares, preferred shares of
unlisted public entities registered for
trading through UPCoM system 20 451,601,034,400 | 90,320,206,880
11. Ordinary shares, preferred shares of
public entities registered for
depository, but not yet listed or
registered for trading; shares under
IPO 30 54,648,000,000 16,394,400,000
12, Shares of other public companies 50 19,850,000,000 9,925,000,000
V. Certificates of investment securities fund
13. Public funds, including public securities
investment companies 10 80,167,728,950 8,016,772,895
14, Private funds, including private
securities investment companies 30 - -
VI. Restricted securities trading
15. Securities temporarily suspended from
trading 40 39,541,500 15,816,600
16. Delisted, cancelled securities 50 10,315,915,668 5,157,957 834
VII. Derivative securities
17. Share index futures contracts 80 - =
Calculation:

Exposure to risk = (Price paid at the end of the day — Value of purchased securities to warranty
future contractual payment obligations) x risk coefficient of futures contracts — The value of the
margin (The contribution to the clearing fund for the open position of the securities company)

future contractual payment obligations) x risk coeffi
margin (The contribution to the clearing fund for the open position of the securities company)

18. Government bond futures contracts 3 -
Calculation:
Exposure to risk = (Price paid at the end of the day — Value of purchased securities to warranty

cient of futures contracts — The value of the

21




Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)

as at 31 December 2017

4,

CALCULATION SHEET ON EXPOSURES TO MARKET RISK (continued)

underlying securities used by the
Company to hedge against the risks of
covered warrants and the value of the
underlying securities necessary to
hedge for covered warranties.

. s ;?f;fi‘:em  Scaleof risk | Exposure to risk

Investment items A e e
__ | i _ e (2 sy (1) x(2)
VIIl. Other securities
19. Shares, capital contribution and other

shares 80 124,481,627,300 99,585,301,840
20. Shares listed in foreign markets

included in the benchmark 25 - -
21. Shares listed in foreign markets not

included in the benchmark 100 - -
22. Covered warrants listed on Ho Chi Minh

Stock Exchange 8 -
23. Covered warrants listed on Hanoi Stock

Exchange 10 - -
24, Covered warrants issued by the

Company -

Calculation:

Exposures to risk = (Pox Qo x k—P1x Q1) xR - MD
25; Securities formed from hedging

activities for the issued covered

warrants (In case of covered warrants

without gain) B =
26. The difference between the value of the

IX. Increases risk (if any)

Total Exposures to market risk (I+1++IVHVHVIHVIVITHX)

395,321,347,870

22




£c

89.'1£¥'001°58¥

SINZL1 INANN 40 MSIH INFWITLLIS OL SFTUNSOdX3 V101

ainjeu
lejiwis yum syuawssibeysjuswaalbe aseyoinday

S

aInjeu Jejuis
ym sjuawaaibesjusweaibe aseyoindal as1aAsy

anjeu
IEIUIS YIMm Sjuswaalbe/sBuImMo110q Saunoas

611'696'65

61/'696'6S

ainjeu Jepuis ypm sjuawaaibessbuipus) sanN0ag

6v0'89%'0¥0'S8Y

¥88'652'L¥0'9

988'0G1'996 LLY | - %

612'150'L20'L

(, 35U Juswapes

o0} pasodxa swaj 1ayjo pue ‘suoljesado Buipes
$91)LINJ3S puUE SaNAIIOR UOIOBSUEY) WO} S9|qeniadal
pue S[eJale||02 JNoYIIM SUBO| pue sjisodap wia]

anNA
3SH1 JUBWS[SS 0}
sainsodxa |ejoL

©

(@) () (€) (@)

(1)

%8

%9 %8'v %Z'€ %870

%0

(GNA) Ysu Juawaas o} saunsodx3

(%) Jua101)J802 )siy

suoljoesuel jo adA |

¥2'68¢¥6L 109

66%'LLZ'20E LLL
LL0'0v2' LBy
89/'/E¥'001'G8Y

adnA
IR UENENIES
0j saunsodx3g

Swajl anpun 4o SySiy

%SI1 JUALLAYIAS 0} Sainsodxa |ejo)

(£°'G 8)ON) Sl JUBWIBRIAS O} S8INS0dXS |jejuawsa|ddng
(z°G 8j0N) SWa}l SNPIBAO JO SHSIY
(1°G 8joN) swa) anpun Jo Sysiy

WSIY INJWITLLIS OL SFTUNSOdXI NO 133HS NOILVINDTIVI

'S

110z Jequi08( L€ je Se
(panuiuod) 1¥Od3Y OILYY AL34VYS TVIONVNI4 3HL OL S3LON

uonjelodioou| saunoag uobieg



Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

5. CALCULATION SHEET ON EXPOSURES TO SETTLEMENT RISK (continued)

5.1 Risks of undue items (continued)

The details of settiement risk coefficient by counterparties are determined as follows:

No. | Counterparties of the Company Settlement
risk
coefficient
(1) | Government, issuers guaranteed by the Government, Ministry of 0%
Finance, State Bank, Government and Central Banks of OECD
countries; People's committees of provinces and centrally-
controlled municipalities
(2) | Securities Stock Exchanges and Vietnam Securities Depository 0.8%
(3) | Credit institutions, financial institutions, and securities trading 3.2%
institutions which are established in OECD countries and have
credit ratings in accordance with the internal policies of securities
trading institutions
(4) | Credit institutions, financial institutions, and securities trading 4.8%
institutions which are established in OECD countries and do not
meet the requirements specified in the internal policies of
securities trading institutions or which are not established in
OECD countries
(5) | Credit institutions, financial institutions, and securities trading 6%
institutions being established and operating in Vietnam
(6) | Other entities and individuals 8%
(*) Details:
Settlement
risk coefficient
Value of Carrying amount by Exposures fto
Carrying value collaterals  without collaterals counterparties settlement risk
VND VND VND VND VND
Term
deposits 7.962,561,956,778 - 7,962,561,956,778 6% 477,753,717,406
Receivable
from credit
institutions 3,540,557,994 3,6540,657,994 6% 212,433,480
Receivables
from SSC
and VSD 128,382,159,819 - 128,382,159,819 0.8% 1,027,057,279
Other
receivables 75,590,748,503 - 75,590,748,503 8% 6,047,259,884

8,170,075,423,094 - 8,170,075,423,094

485,040,468,049
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

5. CALCULATION SHEET ON EXPOSURES TO SETTLEMENT RISK (continued)
5.2 Risks of overdue items
Settlement - .
_ risk ey U ~ Exposures to
| coefficient Scale of risk | settlement risk
No | Overdue period & ) ~ (VND) (VD)
1. | 0-15 days after payment due
date or date of transferring
securities 16 2,563,339,610 410,134,338
2. | 16 = 30 days after payment due
date or date of transferring
securities 32 142,045,606 45,454 594
3. | 31 -60 days after payment due
date or date of transferring
securities 48 360,367,544 172,976,421
4. | From 60 days and above 100 4,163,174,724 4,163,174,724
TOTAL EXPOSURES TO SETTLEMENT RISK OF OVERDUE
PAYMENTS 4,791,740,077
5.3 Supplemental exposures to settlement risk

Exposures to settlement risk is supplemented for deposit contracts with financial institutions
of which the total deposit amount accounts for from more than10% to more than 25% of the
Owners’' equity of the Company.

. Settlement
. 5 . sk ik Exposures fo.
o Detarf.  coefficient | Scale of risk | settlement risk
" s il (R (VD)
1. | Bank for Investment and
Development of Vietnam JSC. 30% 298,071,087,091 | 89,421,326,127
2. | Bank for Industry and trade of
Vietnam JSC. 20% 109,404,426,859 | 21,880,885,372
TOTAL SUPLEMENTAL EXPOSURES TO SETTLMENT RISK 111,302,211,499
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

6.

6.1

CALCULATION SHEET ON EXPOSURES TO OPERATIONAL RISK

Items

Amount
VND

|. | Total operating expenses incurring during the 12 months period
up to November 2017

1,369,951,669,895

Il. |Deductions from total expenses (Note 6.1)

99,990,048,543

lll. | Total expenses after deductions (lIl = | =1I)

1,269,961,620,352

IV. |25% of total expense after deductions (IV = 25% III)

317,490,405,088

V. |20% legal capital of the Company 60,000,000,000

TOTAL EXPOSURES TO OPERATIONAL RISK (Max {IV, V}) 317,490,405,088
Deductions from total expenses

Value

VIND

Depreciation expenses 10,495,092 654

Reversal of provision for the impairment of short-term financial asset
and mortgage assets

Provision expense for the impairment of receivable

Provision expense for the impairment of short-term asset

26

(10,596,053,827)
10,710,346,165
89,380,664,551

99,990,049,543




Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)

as at 31 December 2017

7. CALCULATION SHEET ON LIQUID CAPITAL
Liquid capital
NO. | CONTENTS Liguid capital Deductions Increases
VND VND VND
(1) (2) (3)
1 Owners' equity, excluded redeemable
preferred shares (if any) 5,000,636,840,000
2 Share premium, excluded redeemable
preferred shares (if any) 29,482,756,034
3 Treasury shares (2,240,614,834)
4 The convertible bonds option — Capital -
5 QOther owners' equity E
6 Gain/(loss) from revaluation of financial
assets at fair value 574,216,049,874
7 Charter capital supplementary reserve 352,412,398,756
Operational risk and financial reserve 267,904,804,112
Other funds belong to the owner's
equity
10 Undistributed profit 1,929,437,636,808
11 Balance to provision for impairment of
assets 38,373,470,463
12 Difference from revaluation of fixed
assets
13 Foreign exchange rate differences
14 Convertible debts 2
15 Total increase or decrease in securities
investment value 235,556,672,573 -
16 | Other capital (if any)
1A | Total 7,954,666,668,680
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)

as at 31 December 2017

7. CALCULATION SHEET ON LIQUID CAPITAL (continued)

NO.

CONTENTS

Liquid capital

Liguid capital

VND

Deductions
VND

Increases
VIND

Financial assets

(1

(2)

@)

Cash and cash equivalents

Financial assets at fair value through
profit and loss (FVTPL)

Securities exposed to market risk

Securities deductible liquid capital

Held-to-maturity (HTM) investments

Securities exposed to market risk

Securities are deducted from liquid
capital

Loans

27,702,738,609

Available-for-sale (AFS) financial
assets

Securities exposed to market risk

Securities are deducted from liquid
capital

Provision for impairment of financial
assets and mortgage assets

Receivables (Receivables from
disposal of financial assets,
Receivables and accruals fram
dividend and interest income)

Receivables due in 90 days or less

Receivables due in more than 80 days

Covered warrant have not yet been
issued

The underlying securities for the
purpose of hedge when the issuing
covered warrant

Receivables from services provided by
the Company

Receivables due in 90 days or less
(irrecoverable)

11,143,527, 916

Receivables due in more than 90 days

Internal receivables

Internal receivables due in 80 days or
less

¥1:

Internal receivables due in more than
90 days

Receivables due to error in securities
transaction

Receivables due in 80 days or less

12.

Receivables due in more than 90 days

Other receivables

Other receivables due in 90 days or
less

Other receivables due in more than 80
days

17,069,462,403
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

7. LIQUID CAPITAL (continued)

NO.

CONTENTS

Liquid capital
Liquid capital Deductions Increases
VIND VND VIND

Qther Short-term aets

(1

(3)

Advances

Advances with the remaining
repayment term of 90 days or less

Advances with the remaining
repayment term of more than 90 days

8,887,124 830

Office supplies, tools and materials

53,710,015

Short-term prepaid expenses

9,321,591,938

Short-term deposits, collaterals and
pledges

826,778,960

Deductible value added tax

Tax and other receivables from the
State

Other current assets

114,974,709,156

Provision for impairment of other
current assets

Total

e i gt

Long-term financial assets

189,979,643,627

Long-term receivables

Investments

HTM investiments

Securities exposed to market risk

Securities are deducted from liguid
capital

Investments in subsidiaries

342,000,000,000

Investment in associates

173,853,867,482

Other long-term investments

Fixed assets

51,045,901,414

Real-estate investment

Construction in progress

47,154,474,755

Other long-term assets

Long-term depasits, collaterals and
pledges

19,401,533,466

Long-term prepaid expenses

33,124,124,653

Deferred income tax assets

70,889,118,938

Payment for Settlement Assistance
Fund

20,000,000,000

Other long-term assets

Vi

Provision for impairment of non-
current assets

Assets qualified in audited financial
statements that are not deducted
according to Article 5, Circular
87/2017/TT-BTC

1C

Total

757,569,020,708
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Saigon Securities Incorporation

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2017

7. LIQUID CAPITAL (continued)

Liquid capital
NO. CONTENTS Liquid capital Deductions Increases
VND VND VND

N S . ——

1 The value of the margin

14 The value of contribution to Settlement
Assistance Fund of VSD (for derivative
market) 15,000,000,000

1.2 | The value of contribution to the clearing
fund of the central settlement
counterparty for the open position of
the clearing member (for derivative
market)

1.3 | The value of cash escrow and banks’
guarantee for issuing covered warrants =

2 The value of collaterals for obligations

due in more than ninety (90) days 438,921,960,072
1D | Total 453,921,960,072
LIQUID CAPITAL = 1A-1B-1C-1D 6,553,196,044,273

Notes:
[ ] Non-applicable for the preparation of the financial safety ratio report

8. EVENTS AFTER BALANCE SHEET DATE

As at 9 February 2018, the Company completed its issuance of convertible bonds with par
value of VND1,150 billion, original maturities of 3 years and coupon rate of 4% per annum
under Resolution No. 01/2018/NQ-DHDCD dated 12 January 2018 of the General Meeting of
Shareholders. These bonds have conversion right into ordinary shares, which is at the |
discretion of the bondholders. The amount of bonds to be converted each time is not less than,
30% of the total value of bonds offered and the number of conversion times shall not exceed,
3. At the time of conversion, the Company shall issue new shares in exchange for the
converted bonds, resulting in the increase in the Company'’s charter capital corresponding
the number of issued shares.
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Hoang Thi Minh Thuy Nguyen Kim Long Nguyen Duy Hung
Chief Accountant Head of Internal Control Chief Executive Officer

Ho Chi Minh City, Vietnam

26 March 2018
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