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NHAN DINH TU GIAM POC PAU TU

Ngay 12 thang 5 nam 2014
Co Hi Pén Tir Sy Hoang Mang

Ngay 7/5/2014 d4 xay ra sy dung do dang tiéc trén Bién Dong giita cac
tau cua Trung Qudc va Canh sat bién Viét Nam. Piéu ndy c6 kha ning
gia ting dbi dau cua Vit Nam dé dam bao chu quyén khu vuc Bién
Pong, dic biét 1a nhirng viing xung quanh quan dao Hoang Sa. Viéc nay
d4 din dén ap luc dang ké trén thi truong ¢ phiéu va 1am cho thi truong
mat toan b muc ting nhanh chéng trong quy dau tién cua nim 2014.
Chi s6 VN-Index giam 5,9% vao ngay 08/5/2014 va tiép tuc giam 4,68%
vao ngay 12/5/2014 khi Viét Nam chua nhan dwoc su ung ho tir cac
nuéc ASEAN trong cudc hop cap cao vao cudi tuan tai Myanmar.

Cong ty Lién Doanh Quan 1y Quy Dau tu Chirng khoan Vietcombank (VCBF) ciing bi xao dong
nhu moi ngudi dan Viét Nam va céc quan séat vién quéc té do hanh vi xam pham vung lanh hai
ctia Viét Nam va Su gia ting cing thiang chinh tri. VA viéc lo ling khi thi trudng bién dong manh
I 18 ty nhién. Tuy nhién, sy ¢ chinh trji ndy anh hudng khong 16n hodc khong anh huong ngay
lap tic dén nén kinh té. Do d6, chlng tdi tin rang day 12 mot co hoi dau tu khi tdm ly thi trudng
yéu di, mot co hoi ma chiing t6i da cho doi ké tir khi ching toi thanh lap quy mé dau tién, Quy
Pau Tu Can Bing Chién Lugc VCBF, vao thang 12/2013. Chlng t6i tin ring nén tang kinh té co
ban cta Viét Nam tiép tuc cai thién va viéc dau tu dai han vao nhing thoi diém &p lyc nhu vay
s€ mang lai lgi nhuan tich cuc trong tuong lai.

Vé tinh hinh kinh té, chiing t6i thay mot s6 du hiéu tich cuc - trudc hét, tang truong GDP d4 6n
dinh va quy | ting truong 4,96% nho sy ting trudng tot cua khdi dich vu va khdi dau tu tryc tiép
nudc ngoai.

Thir hai, lam phét tiép tuc ha nhiét dang ké va dimg & muc 4,83% trong quy I so véi cing ky
nam 2013. Muc lam phat thip nay d4 cho phép Ngan hang Nha nuéc Viét Nam linh hoat hon
trong chinh séch tién té ctia minh va d4 cho phép ho néi long chinh sach hon nita bang cach ha
thap céc lai suat chinh séch tir 0,5 - 1,0% va nhd d6 I4i suat huy dong cua cac ngan hang giam
khoang 1,0%. Diéu ndy s& din dén ting trudng tin dung cao hon khi chi phi cho vay déi vdi cac
cong ty thip di.

Thir ba, ky vong cho san xuat cong nghiép da tiép tuc cho thiy sy cai thién ma bang ching 1a
Chi sb Nha Quan tri Mua hang (chi sé PMI) d4 lién tuc dat trén mic 50 ké tir thang 9/2013 va
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dat 53,1 trong thang 4/2014, muic cao nhét ké tir nam 2011 (Luu y: chi s PMI trén 50 cho thay
hoat dong san xuit dugc mo rong).

Cudi cing, Ngan hang Nha nudc Viét Nam (NHNNVN) tiép tuc ddy manh qua trinh téi cau tric
hé thong ngan hang von d4 bi ton thuong bai mirc no xu cao. Viée thanh lap Cong ty Quan ly
Tai san Viét Nam (VAMC) nhim hd tro xtr 1y no xau da c6 tac dong tich cuc ddi voi mot sb
ngan hang. NHNNVN ciing dang xem xét hop nhat cac ngan hang dé tiép tuc ddy manh cai cach
hé thong ngan hang. Chang téi cho ring nhitng gi NHNNVN dé 1am duoc trong 24 thang qua la
rat 1on trong viéc quan 1y nén kinh té Viét Nam va gilp nén kinh té c6 mot nén tang virng manh
hon.

Chuing t6i tiép tyc tin tuong vao nén tang dai han ctia nén kinh té Viét Nam va dang van gia ting
dau tu vao ¢6 phiéu trong khi phan 16n thi trudng dang hoang loan va ban ra. Mot sb cong ty ma
chiing tdi quan tam bay gio dang dugc giao dich & mirc gia rat hap dan va ching t6i dang tan
dung co hdi ndy. Xin nhic lai, chung t6i la cac nha dau tu co ban dai han va tap trung dau tu vao
nhitng céng ty ma chdng toi ¢6 niém tin cao nhit, nhitng cong ty ma ching tdi tin rang c6 kha
nang dem lai loi nhuan cao nhét trong dai han dya trén phan tich timg cong ty ctia phong phan
tich. Chang tdi cho rang thi truong sé& tiép tuc bién dong do lo ngai vé dia chinh tri va sé tiép tuc
tan dung céc bién dong nay nhu chiing t6i d Iam trong tuan trude, d6 1a dau tu vao cac cong ty
phil hop vdi tiéu chi ddu tu ctia chung t6i voi muc tiéu ting trudng dai han cho cac danh muc cia
khéch hang.

Ngai John Templeton, ngudi sang lap cua tap doan Templeton (nay Ia mot phan cua Franklin
Templeton — mdt trong hai ¢éng ty me cia VCBF), duoc xem 13 mot trong nhitng nha dau tu
sang sudt va dang kinh nhét. Téi xin két thiic tai ddy véi mot trong nhitng chAm ngdn ctia 6ng ma
rat thich hop cho tinh hinh hién nay tai Viét Nam - "Khéng bao gio lam theo ddm déng - Néu
ban mua chitng khodn giong nhw nhitng nguwoi khdc, ban sé thu dwoc két qua giong nhw ho. Ban
khong thé c6 dioc két qua tot hon triv phi ban 1am qi dé khdc biét véi da s6. Mua véao khi nhitng
nguoi khdac dang chan nan ban ra va ban di khi nhitng nguoi khdac dang ham mua vao. Viéc nay
ddi héi sue ngoan cuong va sé duge hwong loi nhiéu nhat.”
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Avinash Satwalekar, CFA

Tong Gidm Poc kiem Gidam Doc Pau Tu
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NOTE FROM THE CIO’S DESK

May 12, 2014
Panic creates Opportunity

On May 7, 2014, there was an unfortunate interaction in the East Sea
between Chinese ships and the Vietnam Coast Guard leading to concerns
that the relationship with China will further deteriorate. Additionally this
could potentially increase confrontational moves by Vietnam to secure
its claim to the waters of the East Sea, particularly those around the
Paracel Islands. This resulted in significant pressure on the equity
markets that have already been digesting the rapid rise over the first
quarter of 2014. The net result was the VN Index declined 5.9% on May
8, 2014 and another decline of 4.7% on May 12, 2014 as Vietnam failed
to garner support from ASEAN countries at a conference over the

weekend in Myanmar.

Vietcombank Fund Management (VCBF) is as dismayed by the infringement of Vietnam’s
territorial waters and increasing political tension as are all Vietnamese and most international
observers. And it is natural to get nervous about the resulting volatility in the markets. However,
this political incident should have little or no immediate impact on the economy. Consequently
we believe this is an opportunity to invest when the market sentiment is weak, an opportunity
that we have been waiting for since we launched our open-ended fund, VCBF-Tactical Balanced
Fund, in December 2013. We believe the underlying economic fundamentals of Vietnam
continue to improve and that over the long-term investing at such times of duress yields positive
returns in the future.

On the economic front, we’ve seen a number of positive signs — firstly, GDP growth has
stabilized and for Q1 saw 4.96% growth driven by strength in the service sector as well as
foreign direct investments.

Secondly, inflation continues to cool off significantly and for Q1 stood at 4.83% compared to the
same period in 2013. This mild inflation has allowed the State Bank of Vietnam (SBV) greater
flexibility in its monetary policy and has allowed it to loosen its policy further by lowering the
policy rates by 0.5-1.0% and deposit rates by 1.0%. This should lead to stronger credit growth as
lending costs for companies is lowered.
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Thirdly, expectations for industrial production have continued to show improvement as
evidenced by the Purchasing Managers Index (PMI), which has consistently stayed above 50
since September 2013 and reached 53.1 in April, its highest level since 2011 (Note: a PMI
reading above 50 suggests expanding activity).

Finally, SBV continues to force a restructuring of the banking system which has been hurt by the
high levels of non-performing loans (NPLs). The establishment of Vietnam Asset Management
Company (VAMC) to help with the NPL situation has already had a positive impact on a number
of banks. SBV is also looking at consolidation to further accelerate the banking sector reform.
We feel the SBV has done a remarkable job over the last 24 months in managing the Vietnam
economy and putting it on a strong footing.

We continue to believe in the long-term strength of the Vietnam economy and have accordingly
been increasing our equity investments as the rest of the market panics and sells. A number of
companies that we like are now trading at very attractive valuations and we are taking advantage
of this opportunity. As a reminder, we are fundamental, long-term investors and focus our
investments in those companies where we have the highest conviction and where we believe
there is the highest potential return over the long-term based on our in-house research. We
expect to see continued volatility in the market driven by geopolitical concerns and expect to use
this volatility to our advantage, as we did last week, and invest in companies that fit our
investment criteria for the long-term growth of our clients’ portfolios.

Sir John Templeton, founder of the Templeton organization (now part of Franklin Templeton —
partner of VCBF), is regarded as one of the wisest and most respected investors. | will leave you
with one of his maxims that is very appropriate for the current situation in Vietnam — ““Never
Follow the Crowd - if you buy the same securities as other people, you will have the same results
as other people. It is impossible to produce a superior performance unless you do something
different from the majority. To buy when others are despondently selling and to sell when others
are greedily buying requires the greatest fortitude and pays the greatest reward.”
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Avinash Satwalekar, CFA
Chief Executive Officer & Chief Investment Officer
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